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Annual report
at a glance
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Mandatory Disclosure

Accounting is not only the annual report…
Annual report at a glance

Annual Report

— Report of the Board

— Investor Relations Part

— Management Report

— Consolidated Financial Statements

— Corporate Governance Report

— CSR-/Sustainability Reports

Individual

Financial Statements (HGB)

Semi-annual

reports

Ad-hoc Reports

Quarterly reports

Analyst Conferences/

Roadshows

Press Releases

Website

New Media (FB, Twitter)

Periodic disclosure
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Learning objectives
Annual report at a glance

In short: understand these …
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Aggregation and dissemination to public

Source: Prof. Dr. Ernstberger
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Group annual report vs annual financial statements of BMW AG 
Annual report at a glance

Annual report … 

including IFRS financial statements

Annual financial statements …

in accordance with HGB (=German Commercial Code)

339 pages … 

thereof ca. ca 92 
pages for IFRS 
financial 

statements

48 pages

+ combined management report … ca. 113 pages

Source: www.bmw-group.de

http://www.bmw-group.de/
http://www.bmw-group.de/
http://www.bmw-group.de/
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Key components of annual report 2023
Annual report at a glance

Information 
required
by HGB

Information 
required
by IFRS

1

2
3
4
5

The 5 key 
components of 
IFRS financial 
statements
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General 
(standard) 
information
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To our stakeholders
General (standard) information
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Key (non – financial) performance indicators (KPIs)
General (standard) information

Information on group level

graphic preparation for 

better comprehensibility

… and on the level of the two key 

non – financial segments of BMW 
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Key (financial) performance indicators (KPIs)
General (standard) information

on 

segment 
level

1

2

3!

on 

group 
level
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Stock and capital markets key performance indicators (KPIs)
General (standard) information

= 28,1% 
Total return 

to shareholder

Profit distribution to shareholders

according to IFRS

Try to find out!
Solution in the 

lecture
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Timeline for future communication and information
General (standard) information



Components 
of Financial 
Statements
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The 5 components of IFRS financial statements
Components of IFRS financial statements

1

“statement of 
comprehensive 
income”

2
3
4

5



1
Statement of 
profit or loss 
and other 
comprehensive 
income
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The 5 components of IFRS financial statements
Components of IFRS financial statements

1

“statement of 
comprehensive 
income”
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Statement of profit or loss = Income statement (Cost of sales method)
Statement of profit or loss and other comprehensive income

BMW GROUP

Income Statement

Revenues = Top Line

Gross Profit

EBIT (as defined by BMW)

EBT = bottom line (before tax)

Net result = bottom line (after tax) 

Cross – references to the notes for further explanations

Profit attribution

Key ratio in accordance with IFRS
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Statement of other comprehensive income
Statement of profit or loss and other comprehensive income

1

2

subtotals

BMW GROUP

Statement of other comprehensive income

“bottom line” from 

Income statement

roll forward

“bottom line”

Total change of equity

Comprehensive 

income attribution

Statement of profit or loss + Statement of other comprehensive income
= Statement of profit or loss and other comprehensive income 
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3) Transactions with shareholders (e.g. 

increase in share capital, dividend payments) 
or restatements (due to errors or changes in 
accounting policies)

Key impacts to equity
Statement of profit or loss and other comprehensive income

1) Profit or loss for the 

period/“net income“: 
result of the statement 
of profit or loss (“income 

statement”)

2) Other 

comprehensive 
income: other 
changes in 

equity 

Total comprehensive income: (1) + (2)

Changes in equity (1) + (2) + (3)

No consistent concept (yet) for differentiating changes in equity to be recognized

in (1) or in (2)

Source: Prof. Dr. Ernstberger
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Key explanations
Statement of profit or loss and other comprehensive income

Items

— Income: Increase in assets, or decreases in liabilities, that result in increases in equity, other 
than those relating to contributions from holders of equity claims. (Framework Par. 4.68)

— Expense: Decreases in assets, or increases in liabilities, that result in decreases in equity, 
other than those relating to distributions to holders of equity claims. (Framework Par. 4.69)

Shows the past financial performance of a period

— Statement of profit or loss with profit after tax as the bottom line number or subtotal

— Statement of comprehensive income with comprehensive income as the bottom line number

Changes in owners’ equity that are not transactions with owners 

(e.g. dividends, capital contributions) but from

— the sale of goods or services:

revenues – costs of goods sold/costs of revenue – other operating expenses

— other economic activities:

finance income – finance expenses

— other comprehensive income:
items defined by standards to be recognized in the other comprehensive income statement and 
not in the income statement 

Source: Prof. Dr. Ernstberger
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Income statement in accordance with HGB
Statement of profit or loss and other comprehensive income

155,498

group

revenues

vs

12,165 

group

net profit

vs

The „one – and – only“ 

net profit relevant for

profit distribution



2
Statement of 
financial 
position
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The 5 components of IFRS financial statements
Components of IFRS financial statements

2
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Balance sheet structure 
in accordance with IFRS

Statement of financial position

Cross – references

to the notes for

further information

1

+

+

Total 

debts2

=1 – 2

Break down of

development

in the notes

asset –

side

liabilities

– side

Balance 

account
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Asset – side structure in accordance with IFRS
Statement of financial position

BMW GROUP

BALANCE SHEET AT 31 DECEMBER 2023

Key subtotal I

Key subtotal II

Fixed assets (narrow sense)

Including goodwill
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Liabilities – side structure in accordance with IFRS
Statement of financial position

BMW GROUP

BALANCE SHEET AT 31 DECEMBER 2023

Key subtotal I

Key subtotal II
Total capital

equity capital

+

debt capital

=
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Liabilities – side structure in accordance with IFRS
Statement of financial position

BMW GROUP

BALANCE SHEET AT 31 DECEMBER 2023

Key subtotal I

Key subtotal II
Total capital

equity capital

+

debt capital

=

37,0%

equity
ratio
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Key explanations
Statement of financial position

Liabilities: 

a present obligation of the entity to transfer an economic resource as a result of past events 
(Framework, Par. 4.2)

Shows the resources and their financing at a specific point in time (balance sheet date) 

according to accounting standards

— Resources/investments in terms of assets

— Financing of the investments in terms of liabilities and equity

Assets:

a present economic resource controlled by the entity as a result of past events. An economic 
resource is a right that has the potential to produce economic benefits

(Framework, Par. 4.2)

Equity: 

the residual interest in the assets of the entity after deducting all its liabilities
(Framework, Par. 4.2)

Source: Prof. Dr. Ernstberger
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Balance sheet structure
in accordance with HGB

Statement of financial position

Structure according to legal 

requirements under HGB is more 
rigid then under IFRS

250,890 

group

assets

92,923 

group

equity

vs

vs



3
Statement of 
cash flows
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The 5 components of IFRS financial statements
Components of IFRS financial statements

3
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At a glance
Statement of cash flows

=„starting point“ = 

bottom line of

the statenent of

profit or loss

1

2

3

+

+

3 components to

explain the

change in cash 

and cash 

equivalents
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Summary of results of the three cash flows
Statement of cash flows
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Key explanations
Statement of cash flows

Content (IAS 7):

— historical changes in cash and cash equivalents

— classification of cash flows according to operating, investing, and financing activities



4
Statement of 
changes in 
equity
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The 5 components of IFRS financial statements
Components of IFRS financial statements

4
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Structure at a glance
Statement of changes in equity

presentation of the changes in the individual 

equity items

presentation of the

changes over the period

opening balance

(after restatements)

closing balance

presented on the

face of the balance sheet

-2,071
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Key explanations
Statement of changes in equity

Required items (IAS 1.106):

— total comprehensive income for the period

— the effects of any restatements or retrospective application for each component of equity

— profit or loss

— other comprehensive income

— transactions with owners (contributions by and distributions to owners)



5
Notes to the 
financial 
statements
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The 5 components of IFRS financial statements
Components of IFRS financial statements

5
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Starting point: 
Basis of preparation

Notes to the financial statements

company name
type of financial

statements year-end date

applied standards

presentation currency
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Key explanations
Notes to the financial statements

Content (IAS 1.112):

— basis of preparation of the financial 

statements (IFRS, which standards)

(including List of Investments as required by HGB)

— accounting policies used (judgment!)

— additional information required by IFRSs 

that is not presented elsewhere
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Presentation of the development of fixed assets and other investments
Notes to the financial statements

Cross – references

to the notes for

further information

Break down of

development

in the notes
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Presentation of the development of fixed assets and other investments
Notes to the financial statements

+

-

historical costs

of investments

cumulative deprecia-

tion/amortization

Presented on the face

of the balance sheet

=

investments of the financial year 2023

„CapEx“ (=capital expenditures) 
→ cash flow for investing activities

non-cash effective expenses

→ adjustment in cash flow for operating activities
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Management 
report
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Content at a glance
Management report
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Work force
Management report
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Management system
Management report

... is treated in the lecture ...
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Comparison of forecasts with actual results
Management report

“red line”

Adjustment Comparison

Comparison in order to be

accountable
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Review of operation
Management report

ratio

22,2% (2023)

18,1% (2022)
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Outlook
Management report

Qualified comparative forecast: a forecast that indicates a change compared with the actual value ffor

the reporting period, stating the direction and intensity of this change (DRS 20.11) 

intensity direction
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Independent 
auditor’s 
report
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Auditor‘s report
Independent auditor´s report



8
The financial
reporting
cycle
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01.01.202331.12.2023Financial statements

30.06.2023

Quarterly report
=

half-year report

30.09.2023

Quarterly statement
3rd quarter

The financial reporting cycle

BMW 
Group

B
u

s
in

es
s

activities

31.03.2023

Quarterly statement
1st quarter

15.03.2023

15.03.2023

Annual accounts 

press conference

Annual analyst and 

investor conference

Annual general 

meeting
11.05.2023



Prof. Dr. Bernd Grottel

Mitglied des Vorstands

T +49 89 28644-5110

M +49 173 5764310
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Steuerberatungsgesellschaft
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